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Report of Independent Accountants on Compliance
and on Internal Control Over Financial Reporting

Based on an Audit of Financial Statements Performed
In Accordance With Government Auditing Standards

To the Board of Trustees of
The University of Massachusetts

We have audited the combined financial statements of the University of Massachusetts ((exclusive of
the University of Massachusetts Building Authority and the University of Massachusetts Dartmouth
Foundation, Inc.) “the University”) as of and for the year ended June 30, 2001, and have issued our
report thereon, dated March 18, 2002, which references the work of other auditors. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance
As part of obtaining reasonable assurance about whether the University’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grants, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts.  However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.





-3-

Report of Independent Accountants on Compliance With
Requirements Applicable to Each Major Program

and on Internal Control Over Compliance
In Accordance With OMB Circular A-133

To the Board of Trustees of
The University of Massachusetts

Compliance
We have audited the compliance of the University of Massachusetts ((exclusive of the University of
Massachusetts Building Authority and the University of Massachusetts Dartmouth Foundation, Inc.)
“the University”) with the types of compliance requirements described in the U.S. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each
of its major federal programs for the year ended June 30, 2001.  The University’s major federal
programs are identified in the summary of independent accountant’s results section of the
accompanying schedule of findings and questioned costs.  Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility
of the University’s management.  Our responsibility is to express an opinion on the University’s
compliance based on our audit.  We did not audit the University’s compliance with the following
compliance requirements specified by the Federal Perkins Loan Program and described in the OMB
Circular A-133 Compliance Supplement:

 Contact with the borrower during the grace period

 Billing and collection procedures

 Reporting accounts in default to the credit bureau

 Processing payments

 Maintaining repayment records

Compliance with these requirements was examined by other auditors whose reports have been
furnished to us, and our opinion, insofar as it relates to the University’s compliance with those
requirements, is based solely on the reports of the other auditors.
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We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations.  Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred.  An audit includes examining, on a test
basis, evidence about the University’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.  We believe that our audit provides a
reasonable basis for our opinion.  Our audit does not provide a legal determination of the University’s
compliance with those requirements.

In our opinion, based on our audit and the reports of the other auditors, the University complied, in all
material respects, with the requirements referred to above that are applicable to each of its major
federal programs for the year ended June 30, 2001.  However, the results of our auditing procedures
disclosed instances of noncompliance with those requirements, which are required to be reported in
accordance with OMB Circular A-133 and which are described in the accompanying schedule of
findings and questioned costs and are identified as findings 01-01 through 01-16.

Internal Control Over Compliance
The management of the University is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts, and grants applicable to
federal programs.  In planning and performing our audit, except as noted in the following paragraph,
we considered the University’s internal control over compliance with requirements that could have a
direct and material effect on a major federal program in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance and to test and report on the internal control over
compliance in accordance with OMB Circular A-133.

We did not consider internal control over compliance with the following compliance requirements
specified by the Federal Perkins Loan Program and described in the OMB Circular A-133 Compliance
Supplement:

 Contact with the borrower during the grace period

 Billing procedures

 Reporting accounts in default to the credit bureau

 Processing payments

 Maintaining repayment records

Internal control over these compliance requirements was considered by the other auditors referred to
above; and our report, insofar as it relates to the University’s internal control over those compliance
requirements, is based solely upon the reports of the other auditors.
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CFDA Number Expenditures

10.000 382$             
10.001 131,882
10.025 132,901
10.026 25,958
10.062 31,934
10.200 2,831,980
10.203 2,187,601
10.206 1,074,356
10.219 74,366

Agricultural and Rural Economic Research 10.250 5,283
10.303 70,261
10.363 35,738
10.450 13,065

Department of Agriculture - Miscellaneous 10.583 13,392
Forestry Researrch 10.652 304,978
Cooperative Forestry Assistance 10.664 149,771
Scientific Cooperation and Research 10.961 1,893
International Dev. 10.963 174
Department of Agriculture - Miscellaneous 10.999 20,151

7,106,066

Census Geography 11.003 26,358
Census Special Tabulations and Services 11.005 17,747

11.303 160,638
Economic Adjustment Assistance 11.307 20,151

11.417 114,070
Coastal Zone Management Administration Awards 11.419 3,724
Coastal Zone Management Estuarine Research Reserves 11.420 40,305

11.427 561,760
11.430 3,030
11.431 28,932
11.432 6,000

Marine Fisheries Initiative 11.433 57,375
11.434 232,648
11.439 711

Department of Commerce - Miscellaneous 11.442 61,767
11.455 240,432

Technology Opportunities 11.552 4,568
11.609 165,569
11.611 987,098

Advanced Technology Program 11.612 119,740

2,852,623

Continued

Measurement and Engineering Research and Standards
Manufacturing Extension Partnership

Office of Oceanic and Atmospheric Research (OAR) Cooperative Institute

Cooperative Fishery Statistics

Cooperative Science and Education Program

Marine Mammal Data Program

Economic Development - Technical Assistance

Sea Grant Support

Climate and Atmospheric Research
Undersea Research
Fisheries Development & Utilization R&D Grants and Cooperative Agreements

Integrated Programs
Department of Agriculture - Miscellaneous
Crop Insurance

Department of Commerce

Biotechnology Risk Assessment Research

Agricultural Research - Basic and Applied Research
Plant and Animal Disease, Pest Control, and Animal Care
Department of Agriculture - Miscellaneous
Water Bank Program
Grants for Agricultural Research, Special Research Grants
Payments to Agricultural Experiment Stations Under The Hatch Act

Department of Agriculture - Miscellaneous

Grants for Agricultural Research - Competitive Research Grants

Federal Grantor/Pass-Through Grantor/Program Title

MAJOR PROGRAMS

Research and Development:

Department of Agriculture
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CFDA Number Expenditures

Department of Defense - Miscellaneous 12.001 5,500$          
12.002 314,199

Emergency Rehab of Flood Control Works or Fed Auth Coastal Protection 12.102 1,950
State Memorandum of Agreement Program for the Reimb. Of Tech Svcs 12.113 12,746

12.114 141,856
12.199 580,306

Department of Defense - Miscellaneous 12.206 71,992
12.300 3,281,937
12.400 39,943
12.420 1,599,885
12.431 920,342

International Education - U.S. Colleges and Universities 12.550 71,948
12.630 4,360,827
12.800 1,682,358

Mathematical Sciences Grants Program 12.901 5,476
12.910 4,401,247
12.999 5,686,192

23,178,704

Department of Housing and Urban Development - Miscellaneous 14.174 227
14.506 17,432

Department of Housing and Urban Development - Miscellaneous 14.999 106,406

124,065

Sport Fish Restoration 15.605 20,248
15.608 663
15.614 58,701
15.617 15,056
15.699 32,790
15.805 90,230
15.808 418,572
15.912 49,079
15.916 4,999

Department of the Interior - Miscellaneous 15.975 129,619
Department of the Interior - Miscellaneous 15.999 312,478

1,132,435

Department of Justice
Justice Research, Development, and Evaluation Project Grants 16.560 47,698
Violent Offender Incarceration and Truth in Sentencing Incentive Grants 16.586 35,838
Rural Domestic Violence and Child Victimization Enforcement Grant Program 16.589 29,664
Department of Justice - Miscellaneous 16.999 59,677

172,877

Procurement Technical Assistance for Business Firms

Basic Scientific Research

Basic, Applied and Advanced Research in Science and Engineering
Air Force Defense Research Sciences Program

Collaborative Research and Development
Department of Defense - Miscellaneous

Basic and Applied Scientific Research
Military Construction, National Guard
Military Medical Research and Development

Federal Grantor/Pass-Through Grantor/Program Title

MAJOR PROGRAMS

Research and Development:

Department of Defense

Assistance to State Water Resources Research Institutes
U.S. Geological Survey - Research and Data Acquisition

Outdoor Recreation - Acquisition, Development and Planning

Continued

National Historic Landmark

Department of the Interior

Wildlife Conservation and Appreciation

Fish and Wildlife Management Assistance

Department of the Interior - Miscellaneous

Coastal Wetlands Planning, Protection and Restoration Act

Research and Technology Development
Department of Defense - Miscellaneous

Department of Housing and Urban Development

General Research and Technology Activity
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CFDA Number Expenditures

20.108 333,438$      
Highway Planning and  Construction 20.205 14,485
Department of Transportation - Miscellaneous 20.206 65,870
Highway Training and Education 20.215 29,311

20.301 61,735
20.313 33,440
20.701 180,897
20.999 14,561

733,737

43.001 2,911,894
43.002 1,525,892
43.999 943,049

5,380,835

National Foundation on the Arts and the Humanities
National Foundation on the Arts and the Humanities - Miscellaneous 45.004 1,950
Promotion of the Arts - Grants to Organizations and Individuals 45.024 7,542
National Foundation on the Arts and the Humanities - Miscellaneous 45.113 748
National Foundation on the Arts and the Humanities - Miscellaneous 45.125 29,599
Promotion of the Humanities - Elementary & Secondary Ed in Humanities 45.127 71,021
Institute of Museum and Library Services - General Operating Support 45.301 736
State Library Program 45.310 16,185

127,781

National Labor Relations Board - Miscellaneous 46.170 1,812

47.041 3,618,299
National Science Foundation - Miscellaneous 47.046 27,173
National Science Foundation - Miscellaneous 47.047 20,488

47.049 6,308,112
47.050 1,775,323
47.070 4,823,973
47.073 6,725
47.074 3,219,350
47.075 957,979
47.076 4,037,944
47.077 109,862
47.078 226,558

National Science Foundation - Miscellaneous 47.079 98,298
47.999 559,664

25,789,748

58.044 148,495

Continued

Technology Transfer

National Science Foundation - Miscellaneous
Computer and Information Science and Engineering

Mathematical and Physical Sciences
Geosciences

National Science Foundation
Engineering Grants

Securities and Exchange Commission - Miscellaneous

National Science Foundation - Miscellaneous

Aviation Research Grants

Federal Grantor/Pass-Through Grantor/Program Title

MAJOR PROGRAMS

Research and Development:

Department of Transportation

Railroad Safety
Railroad Research and Development

Academic Research Facilities and Instrumentation
Polar Programs

University Transportation Centers Program
Department of Transportation - Miscellaneous

National Aeronautics and Space Administration
Aerospace Education Services Project

National Aeronautics & Space Administration - Miscellaneous

Social, Behavioral and Economic Sciences

National Labor Relations Board

Securities and Exchange Commission

Education and Human Resources

Biological Sciences



The University of Massachusetts
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2001

-9-

CFDA Number Expenditures

Department of Veterans Affairs - Miscellaneous 64.001 596$             
64.009 65,369

65,965

66.066 337
Environmental Protection Agency - Miscellaneous 66.423 42,000
Wetlands Grants 66.461 3,723

66.464 58,643
66.500 73,697

Environmental Protection Agency - Miscellaneous 66.502 14,660
66.506 14,518

Surveys, Studies, Investigations and Special Purpose Grants 66.606 71,892
66.900 14,156
66.951 71,586
66.999 132,172

497,384

Energy - Related Inventions 81.036 121,542
81.049 3,088,107

Department of Energy - Miscellaneous 81.078 163,398
81.087 54,657

Department of Energy - Miscellaneous 81.092 271

81.105 120,900
University Nuclear Science and Reactor Support 81.114 46,145

81.999 616,449

4,211,469

Continued

Renewable Energy Research and Development

Department of Energy - Miscellaneous

National Industrial Competitiveness through Energy, Environment,
and Economics

Safe Drinking Water Research and Demonstration

Pollution Prevention Grants Program

Near Coastal Waters

Environmental Education Grants

Environmental Protection - Consolidated Research

Department of Energy

Office of Science Financial Assistance Program

Federal Grantor/Pass-Through Grantor/Program Title

MAJOR PROGRAMS

Research and Development:

Environmental Protection Agency

Department of Veterans Affairs

Veterans Medical Care Benefits

Environmental Protection Agency - Miscellaneous

Environmental Protection Agency - Miscellaneous



The University of Massachusetts
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2001

-10-

CFDA Number Expenditures

83.342 299,166$      
84.019 24,133
84.029 7,448

Impact Aid 84.041 4,516
84.116 203,678
84.117 84,563
84.133 35,776

Bilingual Education - Professional Development 84.195 343,290
National Institute on Educational Governance, Finance, Policymaking

and Management 84.308 291
Special Education - Research to Improve Services for Children With Disabilities 84.324 339,204

84.325 433,463
Comprehensive School Reform Demonstration 84.332 48,990
Teacher Quality Enhancement Grants for States and Partnerships 84.336 118,295

1,942,813

Public Health and Social Services Emergency Fund 93.003 43,774

Projects and Programs 93.048 116,512
93.103 162,967

Comprehensive Community Mental Health Services for Children
with Serious Emotional Disturbance 93.104 1,182,404

93.107 493,396
93.110 459,498
93.113 848,619
93.114 17,724
93.117 103,742
93.118 355,154
93.121 846,663

and Disease Prevention 93.135 17,939
93.142 1,020,750
93.145 1,090,825

Department of Health and Human Services - Miscellaneous 93.170 60,872
Human Genome Research 93.172 6,300

93.173 1,702,185
Department of Health and Human Services - Miscellaneous 93.176 11,114

93.180 24,463
Health Education and Training Centers 93.189 279,907

93.226 743,443
93.230 445,934

Centers for Research and Demonstration for Health Promotion

Biological Response to Environmental Health Hazards
Applied Toxicological Research and Testing
Grants for Preventive Medicine Residency Training
Acquired Immunodeficiency Syndrome (AIDS) Activity
Oral Diseases and Disorders Research

Continued

Federal Grantor/Pass-Through Grantor/Program Title

MAJOR PROGRAMS

Research and Development:

Department of Health and Human Services
Public Health Service - I

Food and Drug Administration - Research

Area Health Education Centers - Model Programs
Maternal and Child Health Federal Consolidated Programs

Special Programs for the Aging - Title IV-Training and Research

Medical Treatment Effectiveness Research

Consolidated Knowledge Development and Application Program

NIEHS Hazardous Waste Worker Health and Safety Training
National AIDS Education and Training Centers

Research Related to Deafness and Communication Disorders

Research on Healthcare Costs, Quality and Outcomes

Fund for the Improvement of Postsecondary Education

Department of Education

International:  Overseas - Faculty Research Abroad
Special Education - Personnel Development and Parent Training

Children with Disabilities

Educational Research and Development
National Institute on Disability and Rehabilitation Research

Special Education - Personnel Preparation to Improve Services for 
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CFDA Number Expenditures

93.242 4,204,231$   
93.262 1,296,030
93.272 88,464
93.273 1,924,876
93.279 590,900
93.281 664,734
93.282 317,356
93.283 833,682
93.298 129,171
93.306 282,555
93.333 781

Advanced Education Nursing Traineeships 93.358 48,296
Basic Nurse Education and Practice Grants 93.359 151,045
Nursing Research 93.361 55,079
Department of Health and Human Services - Miscellaneous 93.365 146,983
Biomedical Research Technology 93.371 463,426

93.379 302,605
93.389 83,470
93.390 21,499
93.393 1,239,547
93.394 888,024
93.395 1,864,215
93.396 2,706,942
93.398 254,190
93.399 1,986,878

Head Start 93.600 12,976
Developmental Disabilities Projects of National Significance 93.631 25,929
Developmental Disabilities University Affiliated Programs 93.632 222,597
Medicaid Infrastructure Grants to Support Competitive Employment

of People with Disabilities 93.768 206,038
93.779 59,400

93.821 6,980,445
93.837 4,534,415
93.838 1,545,659
93.839 1,649,492
93.846 2,475,429
93.847 6,858,238
93.848 1,357,924
93.849 1,364,772
93.853 651,329
93.854 4,198,005
93.855 4,331,561Allergy, Immunology and Transplantation Research

Cancer Detection and Diagnosis Research

Extramural Research Programs in Neurosciences and Neurological Disorders
Biological Basic Research in the Neurosciences

Blood Diseases and Resources Research

Cell Biology and Biophysics Research
Heart and Vascular Diseases Research

Public Health Service - II

Lung Disease Research

Kidney Disease, Urology and Hematology Research
Digestive Diseases and Nutrition Research

Public Health Service - I, Continued

Research Infrastructure
Academic Research Enhancement Award
Cancer Cause and Prevention Research

Alcohol Research Programs
Drug Abuse Research Programs

Mental Health Research Grants
Occupational Safety and Health - Research Grants
Alcohol National Research Service Awards for Research Training

Federal Grantor/Pass-Through Grantor/Program Title

MAJOR PROGRAMS

Research and Development:

Department of Health and Human Services

Clinical Research

Diabetes, Endocrinology and Metabolism Research

Continued

Cancer Biology Research
Cancer Research Manpower
Cancer Control

Health Care Financing Research Demonstration and Evaluations

Cancer Treatment Research

Grants for Graduate Training in Family Medicine

Arthritis, Musculoskeletal and Skin Diseases Research

Comparative Medicine Program

Mental Health Research Career/Scientist Development Award
Mental Health National Research Service Awards for Research Training
Centers for Disease Control - Investigations and Technical Assistance
Nurse Practioner and Nurse - Midwifery Education Programs
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CFDA Number Expenditures

Microbiology and Infectious Diseases Research 93.856 10,955,379$     
Pharmacology, Physiology, and Biological Chemistry Research 93.859 1,987,551
Genetics and Developmental Biology Research 93.862 5,382,721

93.864 1,349,346
93.865 7,353,002
93.866 1,317,936
93.867 531,088

Medical Library Assistance 93.879 18,875
93.895 465,834
93.896 187,006

93.900 64,433
Department of Health and Human Services - Miscellaneous 93.922 5,298

93.925 117,183
93.934 96,205
93.960 36,581
93.964 22,965
93.969 23,417

Academic Administrative Units in Primary Care 93.984 371,523
93.990 15,816
93.991 10,701

Maternal and Child Health Services Block Grant to the States 93.994 299
Adolescent Family Life - Demonstration Projects 93.995 89,796
Department of Health and Human Services - Miscellaneous 93.999 3,357,756

100,814,084

174,280,893

84.007 2,225,514
84.033 5,545,445
84.063 19,669,996
84.200 305,834
84.902 54,898

27,801,687

Total Student Financial Assistance 27,801,687

Public Health Service - II, Continued

Grants for Predoctoral Training in Family Medicine

Aging Research

Grants for Faculty Development in Family Medicine

General Pediatrics

Population Research
Center for Research for Mothers and Children

Department of Education - Miscellaneous

Federal Supplemental Education Opportunity Grants

Grants for Faculty Development in General Internal Medicine/

Fogarty International Research Collaboration Award
Scholarships for Health Profession Students of Disadvantaged Backgrounds

Retinal and Choroidal Diseases Research

Department of Education

Federal Grantor/Pass-Through Grantor/Program Title

MAJOR PROGRAMS

Research and Development:

Department of Health and Human Services

Special Minority Initiatives

Grants for Geriatric Education Centers
Public Health Traineeships

Preventive Health and Health Services Block Grant
National Health Promotion

Graduate Assistance in Areas of National Need
Federal Pell Grant Program
Federal Work-Study Program

Total Research and Development

Student Financial Assistance:
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CFDA Number Expenditures

Other Major Program:

Department of Agriculture
Cooperative Extension Service (Smith Lever Act) 10.500 3,945,633$   

Total Other Major Programs 3,945,633

Total Major Programs 206,028,213

11.460 126,315
11.802 82,374

208,689

Multifamily Property Disposition 14.199 2,519

2,519

16.200 33,611
16.400 11,944

Juvenile Accountability Incentive Block Grants 16.523 5,683
Grants to Combat Violent Crimes Against Women on Campuses 16.525 6,903

16.712 66,520

124,661

17.207 378,994
17.246 429,712
17.249 421,728

Job Training Partnership Act 17.250 44,507
Welfare-to-Work Grants to States and Localities 17.253 171,953
Workforce Investment Act 17.255 450,151
Department of Labor - Miscellaneous 17.999 2,529

1,899,574

Citizenship Education and Training

Federal Grantor/Pass-Through Grantor/Program Title

MAJOR PROGRAMS

Department of Housing and Urban Development

Special Oceanic and Atmospheric Projects

Employment Service

Employment Services and Job Training - Pilot and Demonstration Programs
Employment and Training Assistance - Dislocated Workers

OTHER FEDERAL ASSISTANCE

Department of Commerce

Minority Business Resource Development

Department of Labor

Department of Justice
Community Relations Service

Police Corps
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CFDA Number Expenditures

Special Domestic Assignments 19.202 163,559$      
Department of State - Miscellaneous 19.995 3,634

19.999 39,175

206,368

Communications Information and Assistance and Investigation of Complaints 32.001 105,513

Business Development Assistance to Small Business 59.005 24,113
Small Business Development Center 59.037 2,117,464

2,141,577

64.999 663,262

Nuclear Regulatory Commission - Miscellaneous 77.003 58,405

Educational Exchange - University (Professor) and Research Scholars 82.002 32,132
Professional Development - International Education/Administrators 82.009 39,345
College and University Partnerships Programs 82.010 125,731

82.033 52,069

249,277

United States Information Agency

Professional Exchange - Annual Open Grant

Continued

Federal Grantor/Pass-Through Grantor/Program Title

OTHER FEDERAL ASSISTANCE

Department of State

Department of State - Miscellaneous

Federal Communications Commission

Department of Veterans Affairs

Nuclear Regulatory Commission

Small Business Administration

Department of Veterans Affairs - Miscellaneous
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CFDA Number Expenditures

84.002 50,196$          

or Language and International Studies 84.015 9,753
84.042 572,925
84.044 590,905
84.047 1,466,525

Department of Education - Miscellaneous 84.055 26
84.086 26,556
84.103 265,938
84.129 212,390
84.164 29,089
84.168 2,697
84.170 89,019

Safe and Drug-Free Schools and Communities - National Programs 84.184 210,525
84.217 291,804

Urban Community Service 84.252 11,049
84.255 5,886
84.303 92,075

National Institute on Student Achievement, Curriculum, and Assessment 84.305 133,358
Gaining Early Awareness and Readiness for Undergraduate Programs 84.334 1,010,487

84.339 177,866
Teacher Training in Technology 84.342 299,166

5,548,235

93.197 330,949
Advanced Education Nursing Traineeships 93.358 109,495
Community Services Block Grant 93.569 47,266

Public Health Service - II
Health Careers Opportunity Program 93.822 148,988

636,698

Learn and Service America - Higher Education 94.005 86,011
94.013 1,225,301

1,311,312

Miscellaneous
Miscellaneous 99.000 23,167

13,179,257

219,207,470$ 

Learning Anytime Anywhere Partnerships

Department of Health and Human Services
Public Health Service - I

Jacob K. Javits Fellowships

Ronald E. McNair Post-Baccalaureate Achievement

Federal Grantor/Pass-Through Grantor/Program Title

OTHER FEDERAL ASSISTANCE

Childhood Lead Poisoning Prevention Projects

Department of Education

National Resource Centers and Fellowships Programs for Language and Area

Rehabilitation Long-Term Training

TRIO-Student Support Services
TRIO-Talent Search
TRIO-Upward Bound

Adult Education - State Grant Program

Total Other Federal Assistance

Total Federal Assistance

Special Education - Severely Disabled Children Program

Technology Innovation Challenge Grants

Higher Education - TRIO Staff Training Program

Eisenhower Professional Development - Federal Activities
Department of Education - Miscellaneous

Literacy Programs for Prisoners

Corporation for National and Community Service

Volunteers in Service to America
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1. Summary of Significant Accounting Policies

Basis of Presentation
The accompanying Schedule of Expenditures of Federal Awards includes the Federal grant or award
transactions of the University of Massachusetts’ Amherst, Boston, Dartmouth, Lowell and Worcester
Medical School campuses and the Office of Central Administration ((exclusive of the University of
Massachusetts Building Authority and the University of Massachusetts Dartmouth Foundation, Inc.)
“the University”) for the year ended June 30, 2001 recorded on the accrual basis.

Subrecipient
The University is the subrecipient of Federal funds which have been subjected to testing and are
reported as expenditures and listed as pass-through funds on the Schedule of Expenditures of Federal
Awards (see Note 3).

CFDA Numbers Not Assigned
The University groups by grantor agency under a miscellaneous “999” account number all individual
grants received and expended for which no CFDA number is provided for internal accounting
purposes and on the schedule of expenditures of federal awards.

Administrative Cost Allowance
The University received $659,843 in administrative cost allowances from the Department of
Education for its use in administering student financial assistance programs.  This amount is included
in amounts reported as expenditures on the schedule of expenditures of federal awards.

2. Nature of Program

By definition, the programs are Federally funded.  As such, funding is at the discretion of the Federal
government.  However, no indication of discontinuance other than normal completion was noted
during the course of the audit.

3. Pass-Through Funds

Pass-through funds are funds received by the University indirectly from the federal government
through a primary recipient.  Included in the total Federal assistance of $219,207,470 on the schedule
of expenditures of federal awards for the year ended June 30, 2001 is $20,845,377 of pass-through
funds.  The following is a summary of the primary (those which exceed $150,000) pass-through funds
expended by the University for the fiscal year ended June 30, 2001:
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CFDA Number Expenditures

PASS-THROUGH GRANTOR

MAJOR PROGRAMS

Research and Development

Department of Agriculture

Commonwealth of Massachusetts 10.200 1,423,487$      

Department of Defense

Science Application International Corp.; University of Connecticut;
Cornerstone; DLAMP 12.630 3,787,600

Colorado; Bolt, Beranek and Newton, Inc.; Dyn/Damd;
Bringham and Womens Hospital 12.999 1,682,475

5,470,075

National Aeronautics and Space Administration

Southwest Research Institute 43.999 625,903

National Science Foundation

Foundation Coalition 47.041 444,969
Curriculum Implement Center; Northeastern University 47.076 194,083

639,052

Department of Energy

Rutgers University 81.078 163,398

Department of Health and Human Services

Commonwealth of Massachusetts 93.104 1,182,404
Center of Survey Research - Harvard 93.189 269,690
Center for Survey Research - Harvard and Massachusetts General Hospital;

HPHC; University of Washington 93.226 208,025
Beth Israel Deaconess Medical Center; University of Pennsylvania;

Dana Farber Cancer; Washington University; University of Chicago 93.395 327,174
Group Health; Center for Survey Research - Hutch 93.399 441,499

IDEC Pharmaceuticals Corporation; Therion Antigen; Brigham & Womens
Hospital; University of New Mexico; S&SS;
Glsynthesis; CRINE; Duke University 93.856 1,604,787

Harvard University; EVMS 93.865 266,732
Covalent; INS; Nanoprobe;

Center to Protect Workers Rights; AFSCME; Dana Farber Cancer;
A Diamond; Harvard; AFSCME; Laborer-Education and Training; APOLIFE;
Mission Research Corp.; Lowell National Historical Park 93.999 2,500,553

15,122,779
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CFDA Number Expenditures

PASS-THROUGH GRANTOR

OTHER FEDERAL ASSISTANCE

Department of Labor

Brockton Career Center 17.207 378,994$          
Brockton; CBWL/MFG Classroom 17.246 429,712
DTI; Career Major, Inc. 17.249 423,126
Careerworks; CBWL 17.253 171,953
Careerworks; CBWL 17.255 450,151

1,853,936

Department of Education

Boston College 84.103 191,935
Springfield Safe Schools; COS Safe Schools 84.184 210,525

402,460

Department of Health and Human Services

City of Lawrence; Massachusetts Department of Public Health 93.197 330,950
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4. Subrecipients

Included in the total federal assistance of $219,207,470 on the schedule of expenditures of federal
awards for the year ended June 30, 2001 is $13,120,426 of federal awards provided to subrecipients.
The following is a summary of the primary (those which exceed $150,000) subrecipient amounts
passed through the University for the fiscal year ended June 30, 2001:

CFDA Amount Provided
Number to Subrecipients

MAJOR PROGRAMS
Research and Development

Grants for Agricultural Research, Special Research Group 10.200 511,361$                   
Manufacturing Extension Partnership 11.611 239,914
Air Force Defense Research Sciences Program 12.800 117,081
Aerospace Education Services Project 43.001 184,161
Technology Transfer 43.002 414,372
Engineering Grants 47.041 153,157
Mathematical and Physical Sciences 47.049 580,311
Computer and Information Science and Education 47.070 95,746
Education and Human Resources 47.076 689,199
Small Business Development Center 59.037 1,491,118
Area Health Education Centers 93.107 378,751
Maternal and Child Health Federal Consolidated Programs 93.110 231,238
Acquired Immunodeficiency Syndrome (AIDS) Activity 93.118 84,605
NIEHS Hazardous Waste Worker Health and Safety Training 93.142 421,945
National AIDS Education and Training Centers 93.145 793,162
Research Related to Deafness and Communication Disorders 93.173 379,661
Research on Healthcare Costs, Quality and Outcomes 93.226 171,337
Mental Health Research Grants 93.242 683,319
Centers for Disease Control - Investigations and

Technical Assistance 93.283 203,413
Cancer Cause and Prevention Research 93.393 122,392
Blood Diseases and Resources Research 93.839 684,974
Heart and Vascular Disease Research 93.837 926,671
Diabetes, Endocrinology and Metabolism Research 93.847 78,653
Kidney Disease, Urology, and Hematology Research 93.849 340,875
Microbiology and Infectious Diseases Research 93.856 1,079,056
Research for Mothers and Children 93.865 212,989
Department of HHS - Miscellaneous 93.999 155,199

OTHER FEDERAL ASSISTANCE

TRIO - Upward Bound 84.047 149,557
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5. Loan Advances

The following schedule presents new loans processed by the University for eligible students under
federal student loan programs and federally guaranteed loan programs for the year ended June 30,
2001:

5,316,791$     

49,385,887
7,761,013

57,146,900

2,638,744
-

2,638,744

65,102,435$   

Parent Loans for Undergraudate Students

Family Education Loan Programs:
Stafford Loans
Parent Loans for Undergraduate Students

Direct Loan Programs:
Perkins Loan

William D. Ford Federal Direct Loan Programs:
Stafford/Ford Loans

The Perkins Loan Program is administered directly by the University and balances and transactions
are included in the University’s financial statements.  The balance of loans outstanding under the
Perkins Loan Program at June 30, 2001 was $38,624,700.
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Part I – Summary of Auditors’ Results

yes x no

yes x none reported

yes x no

yes x no

x none reported

x yes no

x yes noAuditee qualified as low-risk auditee?

Dollar threshold used to distinguish between type A and type B programs:

in accordance with Section 510(a) of Circular A-133?

See listing on pages 6 through 12

See listing on pages 12 and 13

Research and Development

Student Financial Assistance

$3,000,000

Unqualified

Unqualified

Name of Federal Program or Cluster

Type of auditor's report issued on compliance for major programs:

Any audit findings disclosed that are required to be reported

Identification of major programs:

CFDA Number(s)

Internal control over major programs:

Material weakness(es) identified?

Reportable condition(s) identified that are not considered to 
be material weaknesses?

Reportable condition(s) identified that are not considered to 
be material weaknesses?

Noncompliance material to financial statements noted?

Federal Awards

Financial Statements

Type of auditor's report issued:

Internal control over financial reporting:

Material weakness(es) identified?

Part II – Financial Statement Findings Section

There were no instances of noncompliance related to the financial statements which were required to be
reported in accordance with Government Auditing Standards.
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Part III – Federal Award Findings and Questioned Costs Section

The following section identifies instances of noncompliance, including questioned costs, related to the
audit of major federal programs, as required to be reported by Circular A-133, Section 510.

RESEARCH AND DEVELOPMENT CLUSTER OF PROGRAMS

Compliance Requirements

I. Allowable Costs and Cost Principles

Worcester Campus

Finding

(CFDA Nos. 93.854, 93.856 and 93.865)

01-1 We noted that out of 50 expenditures selected for testing, six expenditures totaling
$16,530, lacked evidence that they had been approved for payment by the Principal
Investigator.  Two of these expenditures, totaling $14,750, lacked sufficient support to
determine the allowability of the costs incurred and are therefore questioned costs.  A
similar finding was included in the schedule of findings and questioned costs for the year
ended June 30, 2000.

We recommend that the campus ensure that evidence of approval for payment by the
Principal Investigator or their designee exists prior to making payments and seeking
reimbursements under the grants.  We further recommend that the Campus obtain
sufficient evidence to support the allowability of costs incurred under the grant or
consider whether the amounts should be refunded to the grantor.

Finding

(CFDA No. 93.854)

01-2 We noted that for one salary expenditure out of 34 selected for testing that the Principal
Investigator’s salary was not in compliance with the National Institutes of Health (NIH)
notice NOT-OD-01-013 on salary limitation.  The NIH restricts the base rate amount of
direct salary of an individual under an NIH grant to the Executive Level I of the Federal
Executive Pay scale amount of $161,200 per year.  We noted that the Principal
Investigator’s salary charged to the grant was in excess of the salary limitation, which
resulted in an overcharge to the grant of $5,012.  A similar finding was included in the
schedule of findings and questioned costs for the year ended June 30, 2000.

We recommend that the campus implement procedures to ensure that salaries charged to
the grants are within the specific award limits.  We further recommend that the campus
review all its grants to ensure there are no other similar instances and that the $5,012 be
refunded to the granting agency.
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I. Equipment and Real Property Management

Amherst Campus

Finding

(CFDA No. 43.001)

01-3 We noted under one grant out of five selected for testing, that one item of equipment with
a historical cost of $6,705 was improperly titled.  The campus is a subrecipient under a
contract with the California Institute of Technology – Jet Propulsion Laboratories (JPL),
and as such, title to equipment purchased with funds available for research and having an
acquisition cost in excess of $5,000 shall vest in the Government, unless JPL (with
NASA approval) indicates otherwise in writing.

We noted that the equipment is recorded by the campus as university-titled equipment.

We recommend that the campus ensure that its handling and reporting of such property is
treated in accordance with federal regulations and all applicable contract provisions.

Finding

01-4 We noted that federally-funded equipment with a historical cost of $5,031 was
transferred in 1996 to another institution along with the Principal Investigator originally
involved with the grant.  In 2001, upon completion of the campus’ inventory of federally-
funded equipment in accordance with OMB Circular A-110 Section 34(f)3 and A-21
Section J-12(e), the campus recorded the disposal of the equipment but failed to notify
the granting agency.

OMB Circular A110_. 34 (g) states, "If the recipient has no need for the equipment, the
recipient shall request disposition instructions from the Federal awarding agency. The
Federal awarding agency shall determine whether the equipment can be used to meet the
agency's requirements. If no requirement exists within that agency, the availability of the
equipment shall be reported to the General Services Administration by the Federal
awarding agency to determine whether a requirement for the equipment exists in other
Federal agencies."

We recommend that the campus develop procedures to ensure that the existing campus
policy regarding disposals authorization and documentation is adhered to, and that the
campus request disposition instructions from the federal awarding agency prior to the
disposal of any federally owned item.
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Dartmouth Campus

Finding

01-5 We noted that the campus has implemented a policy for the disposal of federally funded
equipment in accordance with OMB Circular No. A-110.  We further noted that the
campus has a tagging procedure in place to properly identify all federally funded
equipment.  However, for equipment acquired prior to the implementation of the tagging
policy, the campus cannot identify which equipment was purchased with Federal funds.
As a result, the campus is unable to ensure that disposals of the equipment are conducted
in accordance with Federal Regulations.  A similar finding was included in the schedule
of findings and questioned costs for the year ended June 30, 2000.

We recommend that the campus attempt to identify whether untagged property being
disposed of was originally purchased with Federal funds to ensure that the disposals are
conducted in accordance with Circular No. OMB A-110.

II. Matching, Level of Effort, Earmarking

Amherst Campus

(CFDA No. 93.242)

01-6 We noted that for one salary expenditure out of 34 selected for testing the Principal
Investigator’s annual level of effort required under the grant award was 100% for the
grant budget year ended January 31, 2001, but the Principal Investigator recorded only
62.5% for the fiscal year ended June 30, 2000.  We further noted no evidence that the
granting agency was notified of the 37.5% change in level of effort in accordance with
the National Institute of Health's Grant Policy Statement, Part II, Terms and Conditions
of NIH Grant Awards, Administrative Requirements - Change in Status, Including
Absence, of Principal Investigator and Other Key Personnel.

We recommend that the campus develop a system for notifying the granting agency when
the level of effort of key personnel changes, in accordance with federal regulations.

Finding

(CFDA No. 47.076)

01-7 We noted that out of 34 salary expenditures selected for testing the level of effort
reported for the Principal Investigator and two other key personnel for the account was
reduced by 29% from 35% to 25%, and there was no evidence that the granting agency
was notified of the change in level of effort in accordance with the National Science
Foundation's Grant General Conditions, Absence or Change of Principal Investigator.

We recommend that the campus develop a system for notifying the granting agency when
the level of effort of key personnel changes, in accordance with federal regulations.
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Worcester Campus

Finding

(CFDA Nos. 93.847, 93.854, 93.856 and 93.862)

01-8 In four of the five grants selected for testing, we noted that the level of effort of the
principal investigators varied from the amount set forth in the respective grant budgets by
more than twenty five percent. We further noted no evidence that the granting agency
was notified of the change in levels of effort, in accordance with the National Institute of
Health's Grant Policy Statement, Part II, Terms and Conditions of NIH Grant Awards,
Administrative Requirements - Change in Status, Including Absence, of Principal
Investigator and Other Key Personnel.

We recommend that the campus develop a system for notifying the granting agency when
the level of effort of key personnel changes, in accordance with federal regulations.

III. Procurement

Worcester Campus

Finding

01-9 Per OMB Circular No. A-110, section 44 (3.v and 3.vi), written procurement procedures
shall provide for, at a minimum, standards that include solicitation for goods and
services, including acceptance of products and services dimensioned in the metric system
of measurement and preference to products and services that conserve natural resources.
We noted that the campus' purchasing manual does not include the above mentioned
procedures for solicitation for goods and services.  A similar finding was included in the
schedule of findings and questioned costs for the year ended June 30, 2000.

We recommend that the campus incorporate the requirements of OMB Circular No. A-
110, section 44 (3.v and 3.vi) into its purchasing manual.
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IV. Subrecipient Monitoring

Amherst Campus

Finding

01-10 We noted that while the campus has procedures in place for obtaining subrecipients’
A-133 reports, none of the reports showed evidence of review by management.  OMB
Circular A-133, 400(d) requires that pass-through entities ensure that subrecipients
expending $300,000 or more in Federal awards during the subrecipient's fiscal year have
met the applicable audit requirements and issue a management decision on audit findings
within six months after the receipt of the subrecipient's audit report and ensure that the
subrecipient takes appropriate and timely corrective action.

We recommend that the campus develop and implement procedures to ensure review of
A-133 reports, in order to issue a management decision on audit findings and ensure that
the subrecipient takes appropriate and timely corrective action in accordance with federal
regulations.

Worcester Campus

Finding

01-11 We noted that the campus procedures for monitoring subrecipients do not include
confirmation with all subrecipients to ensure they have met the audit requirements of
OMB Circular A-133.  In addition, we noted no evidence that there were procedures in
place to issue a management decision on audit findings noted in subrecipient’s reports.
OMB Circular A-133, 400(d) requires that pass-through entities ensure that subrecipients
expending $300,000 or more in Federal awards during the subrecipient's fiscal year have
met the applicable audit requirements and issue a management decision on audit findings
within six months after the receipt of the subrecipient's audit report and ensure that the
subrecipient takes appropriate and timely corrective action.

We recommend that the campus develop and implement procedures to ensure review of
OMB Circular A-133 reports once they are received, in order to issue a management
decision on audit findings and ensure that the subrecipient takes appropriate and timely
corrective action.

Lowell Campus

Finding

01-12 We noted that the campus policy is to ensure that subrecipients receiving $25,000 or
more in federal funds from the campus are complying with the compliance requirements.
OMB Circular A-133, 400(d) requires that pass-through entities ensure that subrecipients
expending $300,000 or more in Federal awards during the subrecipient's fiscal year have
met the applicable audit requirements.

We recommend that the campus revise its policies and procedures to be in accordance
with federal regulations.
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STUDENT FINANCIAL ASSISTANCE CLUSTER OF PROGRAMS

Student financial assistance programs tested as part of the Office of Management and Budget (OMB)
Circular A-133 audit are:

CFDA Number of
Number Recipients Amount

. 84.063 6,702 14,276,439$   

. 84.038 2,620 5,316,791

. 84.033 3,676 5,509,782

. 84.007 4,187 3,879,554

.

. 84.032 11,365 57,415,973

. 84.032 1,294 8,005,880

Federal Pell Grant Program

Federal Perkins Loan Program

Federal Supplemental Education Opportunity Grants

Federal Work Study Program

Family Education Loan Program/William D. Ford
Federal Direct Loan Program:

Stafford and Stafford/Ford Student Loan Programs

Parent Loans for Undergraduate Students

Compliance Requirements

I. Financial Reporting

Lowell Campus

Finding

(CFDA No. 84.038)

01-13 We noted that the campus has completed monthly reconciliations of their Perkins Loan
records to the records held by the third-party servicer, AFSA, but the campus has not
resolved any of the long outstanding historical differences.  Per Federal regulation 34
CRF 674.19 (a)(3), the campus is required to maintain program and fiscal records that are
reconciled at least monthly.

We recommend that the campus implement procedures to ensure that reconciliations for
the Perkins Loan Program are prepared and reviewed monthly, and that current and
historical differences are investigated and resolved in a timely manner.
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II. Special Tests and Provisions - Disbursements to or on Behalf of Students

Amherst Campus

Finding

01-14 We noted that one out of 26 students selected for testing had a Title IV credit balance that
was not paid within the 14 days required by Federal Regulation 668.164(e)(1). The
regulations require that when an institution is crediting Title IV funds to a student’s
account and it determines that all Title IV funds exceed the amount of allowable charges
that the institution assessed the student, the institution must pay the balance directly to
the student no later than 14 days after the balance occurred. A similar finding was
included in the schedule of findings and questioned costs for the year ended June 30,
2000.

We recommend that all students with credit balances be notified of such balances on a
timely basis.

Lowell Campus

Finding

01-15 Per Federal Regulation, 34 CFR 668.164 (e), an institution that disburses Title IV funds
by crediting a student’s account must pay the credit balance no later than 14 days after
the balance occurs.  Per the Department of Education’s Student Financial Aid Handbook,
a school may pay the credit balance to the student or parent by issuing a check payable to,
and requiring the endorsement of the student or parent (by releasing or mailing) it to the
borrower or by notifying the borrower that the check is available for immediate pickup.

We noted that the campus notifies students of credit balances via e-mail but does not
maintain confirmation of receipt of the notices, nor do they maintain documentation
indicating when a student picks up a credit balance check.  Therefore, we noted that it
could not be determined for 13 out of 17 students when the campus paid the student its
credit balance or whether the campus was in compliance with the regulation.

We recommend that the campus pay credit balances no later than 14 days after the
balance occurs in accordance with Federal regulations. We further recommend the
campus maintain sufficient documentation in the files to evidence compliance with the
requirement.
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III. Special Tests and Provisions - Student Loan Repayments

Amherst Campus

Finding

01-16 We noted that five borrowers out of 15 selected for Perkins Loan Program testing were
mailed their exit interview packages more than 30 days after the date of withdrawal
notification recorded in the student’s file.  Per regulation 674.42(a), an institution must
conduct an exit interview with Perkins Loan Program borrowers before they leave the
institution (or provide on a timely basis, equivalent information and documents by mail
or other means to borrowers who do not attend an exit interview).  The Department of
Education’s 2000-2001 Student Financial Aid Handbook provides further guidance
requiring exit packages to be sent within 30 days after learning that the borrower has
withdrawn from school or failed to complete exit counseling. A similar finding was
included in the schedule of findings and questioned costs for the year ended June 30,
2000.

We recommend that the campus conduct exit interviews and maintain in the student files
documentation evidencing an attempt to contact the student within 30 days if the student
fails to attend the exit interview.



The University of Massachusetts
Summary Schedule of Prior Year Findings and Questioned Costs
June 30, 2001

-30-

The following is a listing of all findings reported in the prior audit’s schedule of findings and questioned
costs and in the prior audit’s summary schedule of prior audit findings that were not identified as either
(1) fully corrected, (2) no longer valid, or (3) not warranting further actions.

RESEARCH AND DEVELOPMENT CLUSTER OF PROGRAMS

Finding 00-1

Status

This prior year finding is similar to one included as Finding No. 99-2 in the schedule of findings and
questioned costs for the year ended June 30, 1999.

A similar finding is included as Finding No. 01-1 in the schedule of findings and questioned costs for the
year ended June 30, 2001.  Refer to the 2001 corrective action plan.

Finding 00-2

Status

This prior year finding is similar to one included as Finding Nos. 99-3 and 98-1 in the schedule of
findings and questioned costs for the years ended June 30, 1999 and 1998, respectively, and as Research
and Development Cluster of Programs, Equipment and Real Property Management, Amherst Campus
Finding 1 in the Schedule of Findings and Questioned Costs for the year ended June 30, 1997.

Management was successful in completing a physical inventory during fiscal year 2001.  We noted no
similar finding in the current year.

Finding 00-3

Status

This prior year finding is similar to one included as Finding Nos. 99-4 and 98-2 in the schedule of
findings and questioned costs for the years ended June 30, 1999 and 1998, respectively, and as Research
and Development Cluster of Programs, Equipment and Real Property Management, Central
Administration Finding 1 in the schedule of findings and questioned costs for the year ended June 30,
1997.

Management was successful in completing a physical inventory during fiscal year 2001.  We noted no
similar finding in the current year.



The University of Massachusetts
Summary Schedule of Prior Year Findings and Questioned Costs
June 30, 2001

-31-

 Finding 00-4

Status

This prior year finding is similar to ones included as Finding Nos. 99-5 and 98-3 in the schedule of
findings and questioned costs for the years ended June 30, 1999 and 1998, respectively, and as Research
and Development Cluster of Programs, Equipment and Real Property Management, Dartmouth Campus
Finding 1 in the schedule of findings and questioned costs for the year ended June 30, 1997.

A similar finding is included as Finding No. 01-5 in the schedule of findings and questioned costs for the
year ended June 30, 2001.  Refer to the 2001 corrective action plan.

Finding 00-5

Status

This prior year finding is similar to one included as Finding No. 99-6 in the schedule of findings and
questioned costs for the year ended June 30, 1999.

Management was successful in completing a physical inventory during fiscal year 2001.  We noted no
similar finding in the current year.

Finding 00-6

Status

A similar finding is included as Finding No. 01-2 in the schedule of findings and questioned costs for the
year ended June 30, 2001.  Refer to the 2001 corrective action plan.

Finding 00-7

Status

Management inserted a procedure for screening proposed acquisitions in the Purchasing Manual.  We
noted no similar finding in the current year.

 Finding 00-8

Status

This prior year finding is similar to one included as Finding Nos. 99-9 and 98-6 in the schedule of
findings and questioned costs for the years ended June 30, 1999 and 1998, respectively, and as Research
and Development Cluster of Programs, Procurement, Worcester Campus Finding 1 in the schedule of
findings and questioned costs for the year ended June 30, 1997.

A similar finding is included as Finding No. 01-9 in the schedule of findings and questioned costs for the
year ended June 30, 2001.  Refer to the 2001 corrective action plan.
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Finding 00-9

Status

Management continues to make every effort to comply with report filing deadlines and to monitor
procedures to ensure reports are filed timely.

Finding 00-10

Status

Management continues to make every effort to comply with report filing deadlines and to monitor
procedures to ensure reports are filed timely.

Finding 00-11

Status

Management continues to make every effort to comply with report filing deadlines and to monitor
procedures to ensure reports are filed timely.

Finding 00-12

Status

Management has continued to improve procedures designed to ensure that publications include the
required language, and to work with Principal Investigators to meet the federal requirements.

Finding 00-13

Status

Management continues to make every effort to comply with report filing deadlines and to monitor
procedures to ensure reports are filed timely.

Finding 00-14

Status

This prior year finding is similar to one included as Finding No. 99-10 in the schedule of findings and
questioned costs for the year ended June 30, 1999.

Management continues to make every effort to comply with report filing deadlines and to monitor
procedures to ensure reports are filed timely.
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Finding 00-15

Status

This prior year finding is similar to one included as Finding No. 99-11 in the schedule of findings and
questioned costs for the year ended June 30, 1999.

Management continues to make every effort to comply with report filing deadlines and to monitor
procedures to ensure reports are filed timely.

Finding 00-16

Status

Management continues to make every effort to comply with report filing deadlines and to monitor
procedures to ensure reports are filed timely.

Finding 00-17

Status

A similar finding is included as Finding No. 01-12 in the schedule of findings and questioned costs for the
year ended June 30, 2001.  Refer to the 2001 Corrective Action Plan.

Finding 00-18

Status

This prior year finding is similar to one included as Finding Nos. 99-14 and 98-14 in the schedule of
findings and questioned costs for the years ended June 30, 1999 and 1998, respectively, and as Research
and Development Cluster of Programs, Special Tests and Provisions, Amherst Campus Finding 1 in the
schedule of findings and questioned costs for the year ended June 30, 1997.

Management has continued to improve procedures designed to ensure that publications include the
required language, and to work with Principal Investigators to meet the federal requirements.

Finding 00-19

Status

Management has continued to improve procedures designed to ensure that publications include the
required language, and to work with Principal Investigators to meet the federal requirements.
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Finding 00-20

Status

This prior year finding is similar to one included as Finding No. 99-15 in the schedule of findings and
questioned costs for the year ended June 30, 1999.

Management has continued to improve procedures designed to ensure that publications include the
required language, and to work with Principal Investigators to meet the federal requirements.

Finding 00-21

Status

This prior year finding is similar to one included as Finding Nos. 99-16 and 98-15 in the schedule of
findings and questioned costs for the years ended June 30, 1999 and 1998, respectively, and as Research
and Development Cluster of Programs, Special Tests and Provisions, Worcester Campus Finding 1 in the
schedule of findings and questioned costs for the year ended June 30, 1997.

Management has continued to improve procedures designed to ensure that publications include the
required language, and to work with Principal Investigators to meet the federal requirements.

STUDENT FINANCIAL ASSISTANCE CLUSTER OF PROGRAMS

Finding 00-22

Status

Management reminded staff of the minimum loan amounts.  We noted no similar finding in current year.

Finding 00-23

Status

The campus submitted a revised FISAP which corrected the differences.  We noted no similar finding in
the current year.

Finding 00-24

Status

This prior year finding is similar to one included as Finding No. 99-19 in the schedule of findings and
questioned costs for the year ended June 30, 1999.

A new satisfactory progress policy was developed and reviewed by the U.S. Department of Education and
approved by the UMass Dartmouth Faculty Senate.  The policy was retroactively applied and
management is in the process of refunding improperly disbursed funds.  We noted no similar finding in
the current year.
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Finding 00-25

Status

This prior year finding is similar to ones included as Finding Nos. 99-22 and 98-20 in the schedule of
findings and questioned costs for the years ended June 30, 1999 and 1998, respectively, and as Student
Financial Assistance Cluster of Programs, Financial Reporting, Dartmouth Campus Finding 1 in the
schedule of findings and questioned costs for the year ended June 30, 1997.

The Assistant Director of Financial Aid and Bursar developed a system for monthly direct loan
reconciliations and such reconciliations are now performed.  We noted no similar finding in the current
year.

Finding 00-26

Status

This prior year finding is similar to one included as Finding No. 99-24 in the schedule of findings and
questioned costs for the year ended June 30, 1999.

The campus submitted a revised FISAP which corrected the differences.  We noted no similar finding in
the current year.

Finding 00-27

Status

The campus switched to the Power FAIDS System in fiscal year 2001, and was able to provide adequate
support for the items listed on the FISAP.  We noted no similar finding in the current year.

Finding 00-28

Status

This prior year finding is similar to one included as Finding Nos. 99-27 and 98-26 in the schedule of
findings and questioned costs for the years ended June 30, 1999 and 1998, respectively, and as Student
Financial Assistance Cluster of Programs, Special Reporting, Lowell Campus Finding 1 in the schedule
of findings and questioned costs for the year ended June 30, 1997.

The campus submitted a revised FISAP which corrected the differences.  We noted no similar finding in
the current year.

Finding 00-29

Status

The current procedures have been reviewed and reinforced.  We noted no similar finding in the current
year.



The University of Massachusetts
Summary Schedule of Prior Year Findings and Questioned Costs
June 30, 2001

-36-

Finding 00-30

Status

This prior year finding is similar to one included as Finding No. 99-28 in the schedule of findings and
questioned costs for the year ended June 30, 1999.

A similar finding is included as Finding No. 01-14 in the schedule of findings and questioned costs for the
year ended June 30, 2001.  Refer to the 2001 corrective action plan.

Finding 00-31

Status

Management ran reports which periodically checked balances throughout the year.  We noted no similar
finding in the current year.

Finding 00-32

Status

Based on the campus census date, which determines when the estimated charges become actual, the
disbursements are done in timely fashion.  We noted no similar finding in the current year.

Finding 00-33

Status

Management reminded financial aid staff to avoid re-adjusting aid packages once refunds have been
processed.  We noted no similar finding in the current year.

Finding 00-34

Status

The campus remains vigilant in assuring FFGLP funds are returned in a timely manner.  A new software
product allows for more accurate and timely processing.  We noted no similar finding in the current year.

Finding 00-35

Status

This prior year finding is similar to one included as Finding No. 99-31 in the schedule of findings and
questioned costs for the year ended June 30, 1999.

Management located the programming error and made a change which corrected the issue.  We noted no
similar finding on the current year.
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Finding 00-36

Status

A minor error was found and corrected in the program that provided data to the Clearing House.  The
campus has taken corrective action to ensure that all data supplied to the Clearing House is correct.  We
noted no similar finding in the current year.

Finding 00-37

Status

This prior year finding is similar to one included as Finding Nos. 99-33 and 98-33 in the schedule of
findings and questioned costs for the years ended June 30, 1999 and 1998, respectively, and as Student
Financial Assistance Cluster of Programs, Student Loan Repayments, Amherst Campus Finding 1 in the
schedule of findings and questioned costs for the year ended June 30, 1997.

A similar finding is included as Finding No. 01-16 in the schedule of findings and questioned costs for the
year ended June 30, 2001.  Refer to the 2001 corrective action plan.

Finding 00-38

Status

This prior year finding is similar to one included as Finding Nos. 99-34 and 98-34 in the schedule of
findings and questioned costs for the years ended June 30, 1999 and 1998, respectively, and as Student
Financial Assistance Cluster of Programs, Student Loan Repayments, Boston Campus Finding 1 in the
schedule of findings and questioned costs for the year ended June 30, 1997.

The campus submitted an updated default reduction plan to the Secretary of the Department of Education
prior to December 31, 2000.  The FY01 default rate was below 15%.  We noted no similar finding in the
current year.

Finding 00-39

Status

The campus procedures were revised to ensure timely notification to the loan collection office of a
student’s status change.  We noted no similar finding in the current year.
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Finding 00-40

Status

This prior year finding is similar to ones included as Finding Nos. 99-35 and 98-35 in the schedule of
findings and questioned costs for the years ended June 30, 1999 and 1998, respectively, and as Student
Financial Assistance Cluster of Programs, Student Loan Repayments, Dartmouth Campus Finding 1 in
the schedule of findings and questioned costs for the year ended June 30, 1997.

Management continues to operate under the Default Management Plan and the Perkins loan default rate
for fiscal year 2001 was below 15%.  We noted no similar finding in the current year.

Finding 99-17

Status

Management has implemented corrective actions and is in the process of refunding the disallowed costs.
We noted no similar finding in the prior year or in the current year.
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December 28, 2001

The University of Massachusetts is pleased to submit our corrective action plan responses
to the Fiscal Year ended June 30, 2001 Schedule of Findings and Questioned Costs, for
the Report on Federal Financial Assistance Programs In Accordance With OMB Circular
A-133.

Sincerely,

Robert M. Harrison
Interim Director

(413) 587-2071

Encl.
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University of Massachusetts
2001 Corrective Action Plan

OMB Circular A-133 Audit
Schedule of Findings and Questioned Costs

For the year ended June 30, 2001

RESEARCH AND DEVELOPMENT CLUSTER OF PROGRAMS

I. Allowable Costs and Cost Principles

Worcester Campus

Finding 01-1

(CFDA Nos. 93.854, 93.856 and 93.865)

The Worcester campus has a procedure for ensuring that all approvals for
payment by Principal Investigators are in place. We will fully investigate the
questioned costs and if they are determined to be disallowed we will notify
and refund the amounts to the granting agency. We will continue to remind
the Principal Investigators of their responsibility to approve all grant
expenditures.

Contact Person
George Bynoe, Manager Grant Accounting, (508)856-4145

Finding 01-2

(CFDA Nos. 93.854)

A Personnel Action Form was processed to rectify the error.  The campus
will set in place procedures for ensuring that salaries charged to grants are
within the specific award limits.

Contact Person
George Bynoe, Manager Grant Accounting, (508)856-4145
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II. Equipment and Real Property Management

Amherst Campus

Finding 01-3

(CFDA No. 43.001)

The Property Office has implemented the procedure of recording as
federally-titled equipment, all future purchases of equipment with an
acquisition cost in excess of $5,000 made against JPL contracts, unless JPL
indicates otherwise.  However, the University has not purchased any such
equipment against a JPL contract since the audit was completed.  The one
item of improperly titled equipment has been corrected and is now federally-
titled.

Contact Person
Charles R. Gibson, Director of Procurement, (413)545-0361

Finding 01-4

The Property Office will send notices to PIs and department heads/chairs
during the month of January 2002, apprising them of the audit finding and
reminding them that they are required to obtain disposition instructions from
federal awarding agencies prior to disposal of federally funded equipment.

The notice will be included with OGCA bulletins if any are scheduled to be
released during the month of January.  If that opportunity does not present
itself, the Property Office will send a notice independently by the end of that
month.

Contact Person
Charles R. Gibson, Director of Procurement, (413)545-0361

Dartmouth Campus

Finding 01-5

The campus continues to take steps to ensure that the disposal of federally
funded property is in compliance with OMB A-110, Section 34(g).  Special
object codes have been in use for five years specifically for the purpose of
identifying equipment purchased under grants or contracts.  This will allow
the Property Control Office to track and monitor all equipment dispositions.
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All requests for the disposal of federally-funded equipment must be
approved by the Associate Vice Chancellor for Finance.  This will ensure
that the appropriate guidelines will be followed.

The campus will not be in full compliance until such time as all federally
funded equipment purchased prior to the implementation of this process has
been removed from our inventory.

Contact Person
Eileen Foxx, Grant Accounting, (508)999-8074

III. Matching, Level of Effort, Earmarking

Amherst Campus

Finding 01-6

(CFDA No. 93.242)

The Department of Financial and Cost Analysis will issue letters to Principal
Investigators once per semester advising them to notify agencies in the event
that their percentage of effort spent on a grant or contract changes from that
specified in the proposal.  This process will begin in February of 2002.

Contact Person
William Shea, Director of Financial & Cost Analysis, (413)577-0313

Finding 01-7

(CFDA No. 47.076)

The Department of Financial and Cost Analysis will issue letters to Principal
Investigators once per semester advising them to notify agencies in the event
that their percentage of effort spent on a grant or contract changes from that
specified in the proposal.  This process will begin in February of 2002.

Contact Person
William Shea, Director of Financial & Cost Analysis, (413)577-0313
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Worcester Campus

Finding 01-8

(CFDA Nos. 93.847, 93.854, 93.856 and 93.862)

The Worcester Campus has in place a system to monitor the level of effort
of personnel but will work to develop more coordination with other
processes and educate investigators and departments of requirements for
notifying NIH of reduction in effort.  We will also conduct training sessions
for investigators and administrative support staff in FY02.

Contact Person
George Bynoe, Manager Grant Accounting, (508)856-4145

IV. Procurement

Worcester Campus

Finding 01-9

Purchasing has incorporated into its manual the recommendations of the A-
133 audit for the Fiscal Year 02.

Contact Person
Kevin Meagher, Director of Purchasing, (508)856-4145

V. Subrecipient Monitoring

Amherst Campus

Finding 01-10

The campus will implement a procedure in March 2002 to ensure that A-
133’s from subrecipients are reviewed and appropriate actions are taken to
following up on any questionable findings.

Contact Person
Sam Killings, Assistant Controller, (413)545-0806
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Worcester Campus

Finding 01-11

All subrecipients expending any federal funds sign an agreement that
stipulates compliance with A-133 requirements. The campus in FY02 will
put in place a procedure to review A-133 reports when they are received.

Contact Person
George Bynoe, Manager Grant Accounting, (508)856-4145

Lowell Campus

Finding 01-12

We will amend our policy and procedures to comply with federal
regulations.  Procedurally we will set up alarms in our system’s calendar to
notify the reporting office 15 days in advance of upcoming report due dates,
with another reminder on the due date itself.  This will be in place within a
month.

Contact Person
Chuck Gisondi, Campus Comptroller, (978)934-3521
Mike Accardi, Controller, University of Massachusetts Lowell Research
Foundation Trust Fund, (978)934-4717

STUDENT FINANCIAL ASSISTANCE CLUSTER OF PROGRAMS

I. Financial Reporting

Lowell Campus

Finding 01-13

(CFDA No. 84.038)
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The difference in loan balances per the two systems was created when
UMass Lowell initially contracted with AFSA to be their servicer.
Subsequent activity has been reconciled in detail on a monthly basis but the
initial difference has not been adjusted by AFSA.

We will instruct AFSA to adjust their balances accordingly.

Contact Person
Chuck Gisondi, Campus Comptroller, (978)934-3521
Diane McLaughlin, Director of Accounts Receivable, (978)934-3578

II. Special Tests and Provisions – Disbursements to or on Behalf of Students

Amherst Campus

Finding 01-14

Effective in the fall 2001 semester, all students with credit balances will be
notified of such balances on a timely basis.  The process of printing excess
checks has been enhanced to include the printing of a postcard notification
that will be mailed to each individual student alerting them of an excess
check availability.

Contact Person
Dan Maguffin, Bursar, (413)545-2368

Lowell Campus

Finding 01-15

We have implemented a process to notify, distribute, and document student
refunds in accordance with the above regulations.  We implemented a
change in our procedures in October 2001.  We now generate labels at the
same time that refund checks are generated to facilitate mailing those
checks.

Contact Person
Chuck Gisondi, Campus Comptroller, (978)934-3521
Diane McLaughlin, Director of Accounts Receivable, (978)934-3578
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III. Special Tests and Provisions – Student Loan Repayments

Amherst Campus

Finding 01-16

The five students cited withdrew from the university during the academic
year.  Due to inherent student system limitations and the desire of the
campus to provide students with accurate repayment information, meeting
the 30-day requirement on students withdrawing during the academic year
continues to be problematic.

The campus will initiate weekly reports of students withdrawing during the
year with Perkins Loans in order to expedite processing of exit interviews
for these students.

Contact Person
Elizabeth Reardon, Collections Officer, (413)545-2377


